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Executive Director’s Dialog

It was announced on June
21, 2018 by the United
States Department of
Commerce that a large
investment will be made to
equip a new biotech and
makerspace facility in St.
George, Utah. The U.S.
Department of Commerce's
Economic Development
Administration (EDA) is
awarding an $875,048
grant to Dixie State
University (DSU), of St.
George, Utah, to purchase
equipment and support networking activities for the launch of
DSU's Innovation Plaza. According to grantee estimates, the
project is expected to create 260 jobs.

Bryan D. Thiriot,
Executive Director

According to the EDA Deputy Assistant Secretary for Regional
Affairs Dennis Alvord, "Dixie State University has worked to
pursue a strategy designed to create new economic opportunity
through innovation." He also said that "This project will help
allow for the expansion of locally-based enterprises by providing
them with the tools they need to grow and thrive."

Innovation Plaza is re-purposing the former East Elementary
School building on south 700 East in St. George and will boast a
10,000 square-foot laboratory for biotechnology, medical, and
environmental training research. It will also house a 6,000
square-foot entrepreneurial makerspace to create a hub for
skills-training, with a focus on expanding biotechnology
innovation in the region. This project was made possible by the
regional planning efforts led by the Five County Association of
Governments. EDA funds the Five County Association of
Governments to bring togetherthe publicand private sectors to
create an economic development roadmap to strengthen the
regional economy, support private capital investment, and
create jobs.

Jyl Hall, director of public relations at DSU, said “Innovation
Plaza is another piece of the puzzle in the University’s overall
plan for growth.” She also stated, “It’s part of the strategic plan
to grow how many students we can accommodate, but we are

being very careful and methodical about that growth and we
want to make sure it is quality growth.” “Programs like this new
technology center ensure that is happening. By having quality
programs in place, DSU is helping prepare students for quality
careers after they graduate,” she said.

Dixie State University is a strong economic partner in the
southwest region, and has a strong partnership with the Five
County Association of Governments. Many local, state, and
federal contributors have made this investment grant
application and award successful, and we are happy to see their
hard work accomplished with this competitive federal
investment from EDA. The Innovation Plaza will be another
positive step, and powerful addition to diversifying jobs in the
local Utah economy. This grant will enable entrepreneurship,
innovation, and bio-technologies to continue to expand in the
region and be a benefit to future job growth.

Former East Elementary School building will be transformed by
Dixie State University into Innovation Plaza.

This project fits perfectly with our regional Comprehensive
Economic Development Strategy, or CEDS. As a result, we
envision innovative products originating at Dixie State from
students, and community members and future companies
finding their way to areas like Tech Ridge in St. George.

Please contact Five County AOG to find out how to partner with
EDA on future project investments.

MEETING SCHEDULE:
The next meeting of the Steering Committee, which is the
governing board of the Association, will be held at 1:30 p.m.

on Wednesday, August 8, 2018, inside the Garfield County
Courthouse, 55 South Main Street, Panguitch, Utah.




Opportunity Zones Designated in the Five
County Region

Five County Qualified Opportunity Zone Nominations from the Governor

The U.S. Department of the Treasury has just
endorsed Governor Gary Herbert's nominations for
the Qualified Opportunity Zone Census Tracts. All
six of the Five County AOG’s recommendations were

Gravar,

includedinthe Governor's nominations. These tracts
consist of one zonein Beaver County, one in Garfield
County, two in Iron County, and two in Washington
County.

Opportunity Zones are designed to channel capital
toward increasing economic growth in
poverty-stricken, underdeveloped areas. The
proposal is simple: Government will give taxpayers ‘

who invest in designated areas favorable capital

gains treatment, incentivizing development and |
investment in areas that desperately need it. The |
capital gains are both short and long term — |
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offering immediate tax breaks on untaxed capital
gains and the opportunity to sell investments free
from capital gains tax after a decade. The
Opportunity Zone program originates from the federal Tax Cuts
and Jobs Act, Congress’ $1.5 trillion tax cut passed last year.
The Opportunity Zones policy, however, went largely unnoticed,
as there was much partisanship regarding the tax cut which
diverted attention from more arcane elements of the bill. While
they received little recognition, unlike the massive press
coverage other provisions of the Tax Cut bill received,
Opportunity Zones have the potential to be a commonsense
solution to stimulate economic growth and spur development.

The Beaver County Opportunity Zone serves as an area of
economic interest because Beaver City is the County seat, as
well as the largest city in the county. Interstate 15 runs through
this zone, which can spur an array of business development and
provide an opportunity for economic diversification.

The Garfield County Opportunity Zone includes Downtown
Panguitch and the town of Hatch, which can serve as gateway
communities for Bryce Canyon National Park, and the Escalante
National Monument. The “Mighty Five” tourist route passes
through western Garfield County drawing many visitors and
potential economic development.

The Iron County Opportunity Zones includes areas of economic
interest such as Port-15, one of rich iron deposits, 11 operating
utility-scale power plants, a plastics manufacturing cluster, and
Downtown Cedar City.

The Washington County Opportunity Zones includes locations
such as Downtown St. George, the City View development
project, Dixie State University and the Dixie State Innovation
Plaza, the Shivwits Indian Reservation, and the Goldstrike
mining district in western Washington County.

Tracts in Kane County did not meet the criteria to be
recommended for Opportunity Zones.

The Opportunity Zones program is young and there is still much
to belearned. Five County AOG Executive director Bryan Thiriot
has been asked to serve on a state-wide Opportunity Zones
committee. If you have any questions regarding this program
please contact Nate Wiberg at nwiberg@fivecounty.utah.gov

The following is a short question and answer primer on this new
and evolving program:

Q. What is an Opportunity Zone?

A. An Opportunity Zone is an economically-distressed
community where new investments, under certain conditions,
may be eligible for preferential tax treatment. Localities qualify
as Opportunity Zones if they have been nominated for that
designation by the state and that nomination has been certified
by the Secretary of the U.S. Treasury via his delegation authority
to the Internal Revenue Service.

Q. What is the purpose of Opportunity Zones?

A. Opportunity Zones are an economic development tool that
is designed to spur economic development and job creation in
distressed communities.

Q. How do Opportunity Zones spur economic development?
A. Opportunity Zones are designed to spur economic
development by providing tax benefits to investors. First,
investors can defer tax on any prior gains until the earlier of the
date on which aninvestmentis sold or exchanged, or December
31, 2026, so long as the gain is reinvested in a Qualified
Opportunity Fund. Second, if the investor holds the investment

(continued on the next page)
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in the Opportunity Fund for at least ten years, the investor
would be eligible for an increase in basis equal to the fair
market value of the investment on the date that the investment

is sold or exchanged." - Nate Wiberg, Associate Planner

Five County Economic Diversification
Summit (EDS) - Projects, Objectives, Actions,
and Solutions

On May 4, 2018 the Five
County Association of
Governments hosted their
first-ever Economic
Diversification Summit in
partnership with the
Economic Development

Administration EDA, Dixie
“CHOOSING THE RIGHT TOOLS FOR THE JOB” State Unive rsity TIE Center,

Southern Utah University,
Southwest Technical College and Dixie Technical College.

The day-long summit was attended by over forty economic
professionals/leaders from each of the five counties in our
region and representatives of local, state and federal agencies.
The regions Comprehensive Economic Development Strategy
(CEDS) to be updated in 2018-2019 depends entirely upon
engagement and input from county leaders, business owners,
academic representatives and the public. The CEDS has the
potential to be a true road map which utilizes information and
resources from the Summit as well as the individual county
economic development goals and strategies. It brings together
many voices from our region to form a common vision for
economic prosperity and resilience. Many rural Utah economies
have struggled due to a dependence on industries associated
with boom and bust cycles. Concepts from the Economic
Diversity Summit such as Resilience Planning provide a practical
framework to support building strong and prosperous
communities and regions.

Presenters included Don Willie from DSU's TIE Center and Janet
Borg from SUU, who shared updates from our universities and
highlighted their entrepreneurial programs and projects. Paul
Hill from Washington County/USU Extension addressed the
maker movement and freelance workers. Don Albrecht from
the Western Rural Development Center provided additional
details about the Area Sector Analysis Project (ASAP) and how
itcan be usedtotarget our economic development dollars more
precisely. Jay Aguilar from FCAOG provided a regional profile.
Justin Fazzari from EDA spoke about new initiatives and
resources available from EDA. Our attendees learned about
numerous resources and were able to network and build
relationships with people from many federal, state and local
funding agencies as well as peers in other counties.

Zach Miles, UNLV Associate Vice President, gave our keynote
speech and provided a short summary of initiatives and
activities in Southern Nevada which included concepts such as

the impact of military bases, the continuing role of the gaming
industry, professional sports teams, smart cities methodology
andtheimportance of technology related to: infrastructure, big-
data, connectivity, cyber-security, integration, autonomous
mobility, and open-architecture.
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An graphical example of collaboration and interconnectivity

of the economy and technology in relation to smart cities.
Wes Curtis, Executive Director of Regional Services at SUU,
facilitated the closing session discussion which set goals and
actions to be achieved by our fall quarterly economic
development meeting. The entire group provided their ideas
and recommendations on economic diversification in the Five
County Region. The outcome of the meetings and discussion
includes improved relationships, better resource awareness, a
focus on specific measurable outcomes, greater consensus
regarding on-going activities, discussions and goal setting with
our southern Utah partners and Nevada.

e | .
Participants at the Economic Diversification Summit
informally networking during a break in the formal
presentations.

The hope is that this first Summit will lead to closer working
relationships throughout the greater region, greater access to
tools, resources and funding that will strengthen the economy
for both states. Some of these ideas addressed business
retention, expansion, recruitment, value-added jobs and
entrepreneurship. Issues and initiatives that were discussed for
our region also included how we can work together to train our
workforce for the jobs of the future, how to work with
statewide initiatives already underway to develop our gig
economy, ways to increase wages and the quality of our
employment opportunities. The unifying theme centered on
working together to address difficult challenges that require
breaking down silos so that we can utilize resources to achieve
our shared goals.  -Jay Aguilar, Associate Transportation Planner/
Mobility Manager/Econ. Dev. Planner



WHAT IS INSIDE THIS LATEST
EDITION OF THE
FIVE COUNTY AOG’S
NEWS FROM ‘R’ VIEW
NEWSLETTER?

% Executive Director's Dialog: Dixie State
University’s new Innovation Plaza
receives significant federal grant funding.

% Opportunity Zones have been designated
in the Five County region.

% Five County Economic Diversification
Summit (EDS) Held - Projects, Objectives,
Actions, and Solutions Identified.

Please submit articles, or suggestions
for them, to our Newsletter editor via e-
mail to (newsletter@fivecounty.utah.gov)
orinwritingto: FCAOG Newsletter Editor
P.O. Box 1550; St. George, Utah 84771-
1550.

For information on AOG services, please
call (435) 673-3548, or visit our website
at: http://www.fivecounty.utah.gov

Five County Association of Governments is on

Follow us: @FiveCountyAOG

You can also find the Five County Association
of Governments on

Five County Association of Governments
1070 West 1600 South, Building B
P.0. Box 1550

St. George, Utah 84771-1550




